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CR06786-2018

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 20-IS

INFORMATION STATEMENT PURSUANT TO SECTION 17.1(b)
OF THE SECURITIES REGULATION CODE

. Check the appropriate box:

Preliminary Information Statement
Definitive Information Statement

. Name of Registrant as specified in its charter

Ferronoux Holdings, Inc.

. Province, country or other jurisdiction of incorporation or organization

Metro Manila, Philippines
SEC Identification Number
A200115151

. BIR Tax Identification Code

219-045-668

. Address of principal office

6th Floor, Hanston Building, F. Ortigas, Jr. Road, Ortigas Center, Pasig City
Postal Code
1600

. Registrant's telephone number, including area code

+63 917 8078815

. Date, time and place of the meeting of security holders

Not Applicable

. Approximate date on which the Information Statement is first to be sent or given to security holders

Nov 9, 2018

10. In case of Proxy Solicitations:

Name of Person Filing the Statement/Solicitor
N/A

Address and Telephone No.
N/A

11. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA
(information on number of shares and amount of debt is applicable only to corporate registrants):

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
Common 261,824,002

http://edge.pse.com.ph/openDiscViewer.do?edge_no=2112f91da70019d443ca035510b6ec2b#sthash.MajgybxY.dpbs
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11/7/2018 Information Statement
13. Are any or all of registrant's securities listed on a Stock Exchange?
Yes No
If yes, state the name of such stock exchange and the classes of securities listed therein:

Philippine Stock Exchange

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to

the Corporate Information Officer of the disclosing party.

Ferronoux Holdings, Inc.
FERRO

PSE Disclosure Form 17-5 - Information Statement for Annual or
Special Stockholders' Meeting
References: SRC Rule 20 and
Section 17.10 of the Revised Disclosure Rules

Date of Stockholders' Dec 3, 2018

Meeting

?g;iig'l\)""ual or Annual

Time 1:00 p.m.

Venue Kalayaan 3, Club Filipino, Club Filipino Avenue corner Eisenhower, Greehills, San Juan City,
Metro Manila

Record Date Oct 22, 2018

Inclusive Dates of Closing of Stock Transfer Books
Start Date N/A
End date N/A

Other Relevant Information

Please see attached Definitive Information Statement.

Filed on behalf by:
Name Manuel Gonzalez

Designation Corporate Secretary

http://edge.pse.com.ph/openDiscViewer.do?edge_no=2112f91da70019d443ca035510b6ec2b#sthash.MajgybxY.dpbs 2/3
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Appendix A

BDO REPORT

AS OF SEPTEMBER 30 2018




COVPANY NAME : FERRONOUX HOLDI NGS, | NC

STOCKHOLDER S NAME

PCD NOM NEE CORP. (FI LI PI NO
PCD NOM NEE CORP. ( NON-FI L)
JOSELYN C. TIU

MARJORI E VI LLANUEVA

LEI LA E. JORGE

FELI SA D. KI NG

MATHEW JOHN G ALMOG NO
REVEG O C. DAYANDAYAN
RAMON N. SANTCS

JESUS SAN LU'S VALENCI A

| SIDRO C. ALCANTARA JR
MANUEL M LAZARO

GE LIN

HERMOGENE H. REAL

ARSENI O K. SEBI AL JR
ANTHONY M TE

OMEN NATHANIEL S AU I TF: LI MARCUS AU
PETER KHO

DALESON UY

JESUS G CHUA, JR

| RVING C. COSl QUI EN

M CHAEL C. COSI QUI EN

YERI K C. COSI QUI EN

ALFRED S. JACI NTO

M CHELLE JOAN G TAN

GRAND TOTAL (25)

THIS IS A COMPUTER GENERATED REPORT AND IF ISSUED WITHOUT ALTERATION, DOES NOT REQUIRE ANY SIGNATURE.

Page

LI ST OF ALL STOCKHOLDERS
As OF September 30, 2018
OUTSTANDI NG & QUTSTANDI NG & TOTAL PERCENTAGE
| SSUED SHARES | SSUED SHARES HOLDI NGS TO
(FULLY PAI D) ( PARTI ALLY PAI D) ( SUBSCRI BED) TOTAL
261,705,119 0 261,705,119 99.955
58,011 0 58,011 0.022
18,747 0 18,747 0.007
18,747 0 18,747 0.007
10,001 0 10,001 0.004
8,747 0 8,747 0.003
1,000 0 1,000 0.000
1,000 0 1,000 0.000
1,000 0 1,000 0.000
1,000 0 1,000 0.000
100 0 100 0.000
100 0 100 0.000
100 0 100 0.000
100 0 100 0.000
100 0 100 0.000
100 0 100 0.000
20 0 20 0.000
2 0 2 0.000
2 0 2 0.000
1 0 1 0.000
1 0 1 0.000
1 0 1 0.000
1 0 1 0.000
1 0 1 0.000
1 0 1 0.000
261,824,002 0 261,824,002 100.000

1

NATI ONALI TY

FI LI PI NO
NON- FI LI PI NO


David I. Del Castillo



Appendix B
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SEPTEMBER 30, 2018




OUTSTANDING BALANCES FOR A SPECIFIC COMPANY

Company Code - FERRO0000000
FERRONOUX HOLDINGS INC

Business Date: September 28, 2018

BPNAME HOLDINGS
UPCC SECURITIES CORP. 90,000
A & A SECURITIES, INC. 32,000
ABACUS SECURITIES CORPORATION 1,557,607
PHILSTOCKS FINANCIAL INC 100,357
A. T. DE CASTRO SECURITIES CORP. 490,000
ALPHA SECURITIES CORP. 155,000
BA SECURITIES, INC. 100,000
AP SECURITIES INCORPORATED 137,600
ANSALDO, GODINEZ & CO., INC. 290,000
AB CAPITAL SECURITIES, INC. 55,850
SB EQUITIES,INC. 80,000
ASIA PACIFIC CAPITAL EQUITIES & SECURITIES CORP. 17,000
ASIASEC EQUITIES, INC. 114,000
BELSON SECURITIES, INC. 99,000
B. H. CHUA SECURITIES CORPORATION 5,000
BPI SECURITIES CORPORATION 775,467
BDO NOMURA SECURITIES INC 12,627,000
CITISECURITIES, INC. 50,000
TRITON SECURITIES CORP. 120,000
IGC SECURITIES INC. 144,000
E. CHUA CHIACO SECURITIES, INC. 17,000
EQUITIWORLD SECURITIES, INC. 16,000
EVERGREEN STOCK BROKERAGE & SEC., INC. 80,000
FIRST ORIENT SECURITIES, INC. 2,092
F. YAP SECURITIES, INC. 25,171,200
AURORA SECURITIES, INC. 95,000
HDI SECURITIES, INC. 176,473,075
INVESTORS SECURITIES, INC, 16,200
IMPERIAL,DE GUZMAN,ABALOS & CO.,INC. 5,000
J.M. BARCELON & CO., INC. 10,000
LUCKY SECURITIES, INC. 10,432,593
COL Financial Group, Inc. 8,442,408
DA MARKET SECURITIES, INC. 1,307,700
MERCANTILE SECURITIES CORP. 29,000
MOUNT PEAK SECURITIES, INC. 500
NEW WORLD SECURITIES CO., INC. 110,000
RCBC SECURITIES, INC. 13,000
MAYBANK ATR KIM ENG SECURITIES, INC. 293,000
SALISBURY BKT SECURITIES CORPORATION 10,000
QUALITY INVESTMENTS & SECURITIES CORPORATION 13,000
R & L INVESTMENTS, INC. 10,000
R. COYIUTO SECURITIES, INC. 11,733,263
REGINA CAPITAL DEVELOPMENT CORPORATION 12,000
R.S.LIM & CO., INC. 5,000
S.J. ROXAS & CO., INC. 10,000
SUMMIT SECURITIES, INC. 152,000
TOWER SECURITIES, INC. 1,712,000
APEX PHILIPPINES EQUITIES CORPORATION 28,000
UCPB SECURITIES, INC. 6,000
VENTURE SECURITIES, INC. 90,800

FIRST METRO SECURITIES BROKERAGE CORP.

432,108
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BPNAME HOLDINGS
WEALTH SECURITIES, INC. 888,010
WESTLINK GLOBAL EQUITIES, INC. 61,000
BERNAD SECURITIES, INC. 105,000
YU & COMPANY, INC. 136,000
BDO SECURITIES CORPORATION 4,611,100

EAGLE EQUITIES, INC. 61,000
SOLAR SECURITIES, INC. 992,100
G.D. TAN & COMPANY, INC. 570,000
UNICAPITAL SECURITIES INC. 154,000
SunSecurities, Inc. 20,000
COHERCO SECURITIES, INC. 387,000
ARMSTRONG SECURITIES, INC. 100
KING'S POWER SECURITIES, INC. 10,000
TOTAL 261,763,130

If no written notice of any error or correction is received by PDTC within five (5) calendar days from
receipt hereof, you shall be deemed to have accepted the accuracy and completeness of the details

indicated in this report.
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Appendix C

CERTIFICATIONS
OF

INDEPENDENT DIRECTORS




CERTIFICATION OF INDEPENDENT DIRECTOR

I, MATHEW-JOHN GONONG ALMOGINO, Filipino, of legal age and with business

and postal address at Nippon Express Philippines Corporation, Lot 85 A & B Avocado Road,
Food Terminal Inc. Complex, East Service Road, Taguig City, after having been duly sworn to
in accordance with law do hereby declare that:

1. T am a nominee for independent director of Ferronoux Holdings, Inc. (formerly, “AG
Finance, Incorporated”)(the “Company”) and have been its independent director since
December 11, 2017(where applicable).

2. I am affiliated with the following companies or organizations (including Government-
Owned and Controlled Corporations):

Company/Organization Position/Relationship Period of Service
Realship Corporation Director/Corporate May 2015 to present
Secretary
Nippon Express | Manager for | September 2012 to present
Philippines Corporation | Administration  and
Legal Services
Ocampo and Manalo | Senior Associate October 2006 to August
Law Firm 2012

3. I possess all the qualifications and none of the disqualifications to serve as an
Independent Director of the Company, as provided for in Section 38 of the Securities
Regulation Code, its Implementing Rules and Regulations and other SEC issuances.

4. Other than as disclosed in Item 2 above, I am not related to any
director/officer/substantial shareholder of the Company and its subsidiaries and
affiliates.

5. To the best of my knowledge, I am not the subject of any pending criminal or
administrative investigation or proceeding.

6. 1 shall faithfully and diligently comply with my duties and responsibilities as
independent director under the Securities Regulation Code and its Implementing Rules
and Regulations, Code of Corporate Governance and other SEC issuances.

7. 1 shall inform the Corporate Secretary of the Company of any changes in the
abovementioned information within five days from its occurrence.

B
Done, this day of OCT 19 2“\ ~at PASIG CITY

&/ Y

MATHEW-JOH @\ NG ALMOGINO




Subscribed and sworn to before me this
ly appeared before me and exhibited to me his/her

issued ait
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CERTIFICATION OF INDEPENDENT DIRECTOR

I, Mathew-John Gonong Almogino, Filipino, of legal age and with business
and postal address 4% Floor, Citibank Centre Building, Paseo De Roxas, Salcedo
Village, Makati City, after having been duly sworn to in accordance with law do
hereby declare that:

1. I am a nominee for Independent Director of AG Finance, Inc. for its board
meeting on 11 December 2017.

2. 1 am affiliated with the following companies or organizations (including
Government Owned and Controlled Corporations):

COMPANY/ORGANIZATION | POSITION/RELATIONSHIP PERIOD OF
SERVICE

Realship Corporation Director/Corporate Secretary | May 2015 to Present

Nippon Express Philippines Manager for Administration | September 2012 to

Corporation and Legal Services Present
Ocampo and Manalo Law Firm Senior Associate October 2006 to
August 2012

3. I possess all the qualifications and none of the disqualifications to serve as an
Independent Director of AG Finance, Inc., as provided for in Section 38 of the
Securities Regulation Code, its Implementing Rules and Regulations and
other SEC issuances.

4. Other than as disclosed in Item 2 above, I am not in any way related to any
director/ officer/substantial shareholder of AG Finance, Inc. and its
subsidiaries and affiliates.

,(-‘"

To the best of my knowledge, I am not the subject of any pending criminal or
administrative investigation or proceeding.

6. Ishall faithfully and diligently comply with my duties and responsibilities as
independent director under the Securities Regulation Code and its




Implementing Rules and Regulations, Code of Corporate Governance and
other SEC issuances.

7. 1 shall inform the Corporate Secretary of AG Finance, Inc. of any changes in
the abovementioned information within five (5) days from its occurrence.

Done this day of

SUBSCRIBED AND SWORN to before me this __ day of at

Doc. No. ZCB

Page No. ;
Book No. |9C

Series of ZO I ;
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CERTIFICATION OF INDEPENDENT DIRECTOR

I, ALFRED S. JACINTO, Filipino, of legal age and a resident of _

- B having been duly sworn to in accordance with law do hereby

declare that;

1.

I am a nominee for independent director of Ferronoux Holdings, Inc. (formerly, “AG
Finance, Incorporated”) (the “Company”) and have been its independent director since

January 10, 2018.

I am affiliated with the following companies or organizations (including Government-

Owned and Controlled Corporations):

Company/Organization

Position/Relationship

Period of Service

CHAMP

Director & Corporate

2009 to present

CARGOSYSTEM Secretary

PHILIPPINES, INC.

SENSEI Director & President 2013 to present
CONSULTANCY

SERVICES, INC.

JRBOBADILLA Director 2010 to present
RESOURCES, INC.

FEMMES Director 2013 to present
INTELLIGENTES

ILUSTRADO Director 2016 to present
GROOMING SERVICES

SANTEC PLANT Corporate Secretary 2011 to present
CONTROLS INC.

FORTISIMO INC. Corporate Secretary 2016 to present
TEAM PIA, INC. Corporate Secretary 2015 to present
MAXICOLLECTOR Corporate Secretary 2005 to present
VENTURES INC.

MAXIGROUP INC. Corporate Secretary 2016 to present

I possess all the qualifications and none of the disqualifications to serve as an
Independent Director of AG Finance, Inc., as provided for in Section 38 of the Securities
Regulation Code, its Implementing Rules and Regulations and other SEC issuances.

I am not related to the following director/officer/substantial shareholder of the

Company and its subsidiaries and affiliates.

To the best of my knowledge, I am not the subject of any pending criminal or

administrative investigation or proceeding.

I shall faithfully and diligently comply with my duties and responsibilities as
independent director under the Securities Regulation Code and its Implementing Rules

and Regulations, Code of Corporate Governance and other SEC issuances.



David I. Del Castillo
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7. 1 shall inform the Corporate Secretary of the Company of any changes in the
abovementioned information within five days from its occurrence.

Done, this day of OCT U 9 2018 ,at MAKAT! CHTY

FRED 8. JACINTO
Affiant

Subsq&?gﬁ( and sworn to before me this day of 0CT 09 2018 at
MAKATI , affiant personally appeared before me and exhibited to me his Passport

" DociNo. 48
“PageNo. __ W\,

Book No. W . L necemmf 2018
Series of 2018. - Appeintment No, 122
L - 127 Floor NOC Bullen,

116 Tordesillas St., Salcado Villay - Makati City
PTR No. 6618386, 04 Jan, 2086; 1 skati City
IEP No. 014862, (Lifathne) Lis Pinas City
Redlt W, BBGR
MCLE Exemptad MELE Hoverning £3a8 Ofdar
Ne, 4 Serlas 2008
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SECURITIES AND EXCHANGE COMMISSION

SECBuilding, EDSA,Greenhills, MandaluyongCity, MetroManila,Philippines
Tel:(632) 726-0931to 39Fax:(632) 725-5293 Email: mis@sec.gov.ph

Barcode Page
The following document has been received:

Receiving Officer/Encoder : Buen Jose Mose - COS

Receiving Branch . SEC Head Office
Receipt Date and Time : January 15, 2018 03:57:31 PM
Received From - Head Office

Company Representative

Doc Source

Company Information

SEC Registration No.  A200115151

Company Name AG FINANCE INCORPORATED
Industry Classification LENDING INVESTOR ACTIVITIES
Company Type Stock Corporation

Document Information

Document ID 101152018002048

Document Type 17-C (FORM 11-C:CURRENT DISCL/RPT)
Document Code 17-C

Period Covered January 10, 2018

No. of Days Late 0

Department CFD

Remarks
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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.2(c) THEREUNDER

January 10,2018
Date of Report (Date of earliest event reported)

SEC |dentification A20115151 3. BIR Tax ldentification  219-045-668-000
Number . No.

AG FINANCE, INCORPORATED

Exact name of issuer as specified in its charter

Philippines 6. : (SEC Use Only)

Province, country or other jurisdiction Industry Classification Code:
of incorporation

Unit 2205A East PSE Centre, Exchange Road,
Ortigas Center, Pasig City o ) 1605
Address of principal office Postal Code

“Issuer's telephone number, including area ea code

N. A,
Former name or former address, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the

11.

RSA
Title of Each Class Number of Shares of Common Stock
Outstanding and Amount of Debt
Outstanding
Common 261,824,002
Indicate the item numbers reported Item 9 Other Events

herein:




Item 9. Other Events -
Please see the attached Certification of Independent Director executed by Atty. Alfred S.

Jacinto.

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

AG FINANCE, INCO

Date: January 15, 2018

NUEL Z. GONZALEZ
Corporate Secretary

[S9]




CERTIFICATION OF INDEPENDENT DIRECTOR

I, ALFRED 5. JACINTO, Filipino, of legal age and a resident of —

after having been duly sworn to in accordance with law do
hereby declare that:

1. Tam a nominee for independent director of AG Finance, Incorporated and have been its
independent director since January 10, 2018.

2. 1 am affiliated with the following companies or organizations (including Government-

Owned and Controlled Corporations):

Company/Organization { Position/Relationship Period of Service

CHAMP DIRECTOR & 2009 to present

CARGOSYSTEM CORPORATE

PHILLIPPINES, INC. | SECRETARY

SENSEI DIRECTOR & 2013 to present

CONSULTANCY PRESIDENT

SERVICES, INC.

JR BOBADILLA | DIRECTOR 2010 to present

RESOURCES, INC.

FEMMES DIRECTOR 2013 to present

INTELLIGENTES

[LUSTRADO DIRECTOR 2016 to present

GROOMING

SERVICES

SANTEC PLANT j CORPORATE 2011 to present

CONTROLS INC. SECRETARY

FORTISIMO INC. CORPORATE 2016 to present
SECRETARY

TEAM PIA, INC. CORPORATE 2015 to present
SECRETARY

MAXICOLLECTOR CORPORATE 2005 to present

VENTURES INC. SECRETARY

MAXIGROUP INC CORPORATE 2016 to present
SECRETARY

3. I possess all the qualifications and none of the disqualifications to serve as an
Independent Director of AG Finance, Inc., as provided for in Section 38 of the Securities
Regulation Code, its Implementing Rules and Regulations and other SEC issuances.
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4. I am not related to the following director/officer/substantial shareholder of AG
FINANCE, INC.

5. To the best of my knowledge, I am not the subject of any pending criminal or
administrative investigation or proceeding.

6. 1 shall faithfully and diligently comply with my duties and responsibilities as
independent director under the Securities Regulation Code and its Implementing Rules
and Regulations, Code of Corporate Governance and other SEC issuances.

7. 1shall inform the Corporate Secretary of AG Finance, Incorporated of any changes in the
abovementioned information within five days from its occurrence.

Done, this 15* day of January 2018 at Makat City.

ED S.JACINTO
Affiant

Subscribed and sworn to before me this 15* day of January 2018 at Makati City, affiant
personally appeared before me and exhibited to me hi

Doc.No.__ 282 _;
—==ca EML Al | §. MARTINFZ
Page No. 5a Notary ot jutau Qy
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SECURITIES AND EXCHANGE CO Nh ~~~~~~~~~~~ S

SEC FORM 17-A

=
ANNUAL REPORT PURSUANT TO SECTION 17
OF THE SECURITIES REGULATION CODE AND SECTION 141
OF THE CORPORATION CODE OF THE PHILIPPINES
1. For the fiscal year ended December 31, 2017
2. SEC Identification Number A200115151 3. BIR Tax Identification No. 219-045-668
4. Exact name of issuer as specified in its charter FERRONOUX HOLDINGS INC. (formerly
AG Finance Incorporated)
5. Metro Manila, Philippines 6. ] (sECUSse Only)
Province, Country or other jurisdiction of Industry Classification Code:
incorporation or organization
7. U16/F Citibank Tower, 8741 Paseo de Roxas, Makati City 1227
Address of principal office Postal Code
8. (02) 833-0769 Fax 856-7976
Issuer's telephone number, including area code
9. AG Finance Incorporated.
Former name, former address, and former fiscal year, if changed since last report.
10. Securities registered pursuant to Sections 8 and 12 of the SRC, or Sec. 4 and 8 of the RSA
Title of Each Class Number of Shares of Common Stock
Outstanding and Amount of Debt Outstanding
Common Shares : P1.00 par value 261,824,002 shares

11. Are any or all of these securities listed on a Stock Exchange.
Yes[X] No [ ]

If yes, state the name of such stock exchange and the classes of securities listed therein:
Philippine Stock Exchange Common Shares

12. Check whether the issuer:

(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17.1
thereunder or Section 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141
of The Corporation Code of the Philippines during the preceding twelve (12) months:

Yes [X] No [ ]
(b) has been subject to such filing requirements for the past ninety (90) days.
Yes [X] No [ ]
13. The aggregate market value of the voting stock held by non-affiliates is £242,703,126.09

representing 78,544,701 shares equivalent to 30.0% of the outstanding common shares
computed on the basis of P3.09 per share, the closing price as of 31 March 2016.
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PART | - BUSINESS AND GENERAL INFORMATION

Iltem 1. Business

Overview

Ferronoux Holdings Inc. (formerly AG Finance, Incorporated) (‘FERRO” “AGF” or the “Company”)
was organized in the Philippines on December 14, 2001. The Company is initially registered with
the Securities and Exchange Commission (SEC) to operate as a financing company and is
governed by the Republic Act (R.A.) No. 8556, The Financing Company Act of 1998.

The Company initially has an authorized capital stock of 10.0 million divided into 10.0 miliion
common shares with a par value of #1.00 per share. Due to continuous growth and expansion of
the Company, a series of capital infusion were made by the shareholders in 2006 and 2009. On
August 24, 2006 the Company increased its authorized capital stock to 30.0 million divided into
30.0 million common shares, of which 20.0 million common shares were subscribed and paid-up.
Subsequently, on June 16, 2009, AG Finance increased its authorized capital stock to £75.0
million divided into 75.0 million common shares which were fully subscribed and paid -up.

On June 29, 2012, the Company’s BOD and stockholders approved the: (i) application for
increase in its authorized capital stock to £550.0 million divided into 550.0 million shares with a
par value of P1 per share and (i) declaration of stock dividends amounting to 65.6 million or
65.6 million shares at P1 par value.

The Company’s share of stock were listed in the Philippine Stock Exchange (PSE) on August 13,
2013, the total number of shares listed in the PSE is 261,824,002 shares.

On June 26, 2015, the company disclosed that, on June 25, 2015, Mr. Tony O. King and his
family, sold to RYM Business Management Corporation their 183,276,801 common shares or
70% of AG Finance through a block sale for £280.00 million or approximately ® 1.53 per share.
Subsequently, the Company ceased its lending activities.

On November 27,2017, ISOC Holdings Inc. entered into an agreementwith RYM for the purchase
of RYM’s 175,422,081 common shares in the Company equivalent to 67% interest at PhP 2.1662
per share or a total amount of approximately PhP 380.0M. A mandatory tender offer was
conducted for the benefit of the minority shareholders and the same was completed on January
3, 2018. Thus, the shares were crossed via the Philippine Stock Exchange on January 4, 2018.

On February 6, 2018, the SEC approved the amendment of the Corporation’s Articles of
Incorporation to change its corporate name to Ferronoux Holdings Inc. and to change its purpose
to a holding company. As a result, the Company likewise changed its stock symbol to “FERRO”

The Company’s registered office is Unit 2205A East Tower, Philippine Stock Exchange Center,
Exchange Road, Ortigas Center Pasig City. On June 26, 2015 and December 17, 2015, the
Board of Directors and shareholders approved the change of Principal address to 16" Floor
Citibank Tower, 8741 Paseo de Roxas Makati City.



Principal Business Activities

The Company initially provides worry-free short-term, unsecured credit facilities to permanent
rank and file employees of reputable medium-sized companies in the Philippines. The Company
ceased its lending activities in 2015 after RYM acquired 70% of the Company.

On February 6, 2018, the SEC approved the amendment of the Corporation’s Articles of

Incorporation to change its corporate name to Ferronoux Holdings Inc. and to change its purpose
to a holding company.

Reclassification, merger, consolidation, or purchase or sale of a significant amount of
assets not in the ordinary course of business

On June 1, 2015, all of the Company’s remaining property and equipment were sold at its
carrying amount.

Products and Services Offered

The Company was previously providing short-term, unsecured credit facilities to permanent rank-
and-file employees of medium-sized companies in the Philippines and provide loans to OFWs for
deployment overseas needing immediate funds to support their initial expenses in the country of
deployment.

On June 30, 2015, the Company ceased its lending activities since the stockholders approved
the amendment of Corporation’s principal purpose to that of holding company and it added a
secondary purpose which is to engage in the business of mining and smelting in preparation of
the corporation’s plan to diversify and expand its business.

Notably, on February 6, 2018, the SEC approved the amendment of the Corporation’s Articles of
Incorporation to change its corporate name to Ferronoux Holdings Inc. and to change its purpose
to a holding company.

Sources and availability of raw materials and the names of principal suppliers

This is not applicable to the Company.

Transaction with and/or dependence on related parties

This is not applicable to the Company.

Patents, trademarks, copyrights, licenses, franchises, concessions, and royalty
agreements held

This is not applicable to the Company.
Government approval of principal products or services

This is not applicable to the Company.



Effect of existing or probable governmental regulations on the business

The Company was previously governed by Republic Act No. 8556, The Financing Company act
of 1998. It has complied with the requirements of existing laws to engage in the business.

The Corporation’s business is not affected by existing or probable government regulations.
Amount spent on research and development activities

The Company does not have research and development activities.

Cost and effects of compliance with environmental laws

This is not applicable to the Company.

Employees

Starting July 2015, aside from the key management officers, all of the Corporation’s personnel
performing the Company’s daily operations are being outsourced.

Item 2. Properties

On June 1, 2015, all of the Company’s remaining property and equipment were sold at its carrying
amount.

Item 3. Legal Proceedings
The Company is not involved in any legal proceedings.

Item 4. Submission of Matters to a Vote of Security Holders
The Company submitted the following matters to a vote of the security holders during the 2017
Annual Meeting:

AGENDA:

1) Call to Order

2) Certification of Quorum

3) Approval of Minutes of the previous meeting

4) Approval of Management Report and Audited Financial Statements

5) Approval of the Amendment of Articles of Incorporation to change the name of the
Corporation from AG Finance Inc. to Ferronoux Holdings Inc.

6) Ratification of the previous resolution to amend the Articles of Incorporation to change the
primary purpose from leasing and finance to that of a holding company

7) Ratification of Management'’s Acts

8) Election of Directors

9) Appointment of External Auditor

10) Other Matters

11) Adjournment



PART Il - OPERATIONAL AND FINANCIAL INFORMATION
Item 5. Market for Issuer's Common Equity and Related Stockholder Matters

Market Information

The common shares of the Company was listed last August 13, 2013 in the Philippine Stock
Exchange. The high and low prices of the Company’s share for each quarter from 2015 to 2017
are as follows:

Quarter
2015 First 7.88 3.70
Second 8.90 6.40
Third 7.65 2.20
Fourth 3.32 2.50
2016 First 3.60 1.96
Second 4.60 2.79
Third 3.99 3.24
Fourth 3.86 3.15
Fourth 3.32 2.50
2017 First 419 3.01
Second 5.01 3.00
Third 5.90 3.60
Fourth 5.11 3.10

AGF was only listed on the Exchange on 13 August 2013.

As of March 31, 2018, the closing price of the Company’s common shares was P3.47 per share.
As of March 31, 2017, 74,358,628 common shares are held by the public, representing 28.40%
of the Company’s outstanding shares.



Holders

The number of shareholders as of December 31, 2017 is 17. The top stockholders of the Company
as of December 31, 2017 were as follows:

Stockholders Number of shares

PCD Nominee Corp. (Filipino) 261,734,225
PCD Nominee Corp. (Non-Filipino) 30,011
Joselyn C. Tiu 18,747
Marjorie Villanueva 18,747
Leila E. Jorge 10,001
Felisa D. King 8,747
Remegio C. Dayandayan, Jr. 1,000
Ramon N. Santos 1,000
Jesus San Luis Valencia 1,000
Isidro C. Alcantara, Jr. 100
Manuel M. Lazaro 100
Ge Lin 100
Arsenio K. Sebial, Jr. 100
Anthony M. Te 100
Owen Nathaniel S AU ITF: Li Marcus Au 20
Peter Kho 2
Daleson Uy 2
Total 261,824,002

On June 26, 2015, the registrant disclosed to the Philippine Stock Exchange (PSE) and Securities
and Exchange Commission (SEC) that on June 25, 2015, Mr. Tony O. King and his family sold to
RYM Business Management Corporation 183,276,801 common shares or 70% of AG Finance
through block sale for £280.00 million or approximately P1.53 per share.

-Subsequently, on November 27,2017, ISOC Holdings Inc. entered into an agreement with RYM
for the purchase of RYM’'s 175,422,081 common shares in the Company equivalent to 67%
interest at PhP 2.1662 per share or a total amount of approximately PhP 380.0M. A mandatory
tender offer was conducted for the benefit of the minority shareholders and the same was
completed on January 3, 2018. Thus, the shares were crossed via the Philippine Stock Exchange
on January 4, 2018.

Dividends

On March 25, 2015, the Board approved a cash dividend declaration of £0.47 per share or a total
of approximately £123.06 million. The cash dividends was paid on April 24, 2015.

Financial risk management objectives and policies

The Company is exposed to a variety of financial risks in relation to its financial instruments.
The Company’s risk management actively focuses in securing the Company’s short-to-medium-
term cash flows by minimizing the exposure to financial markets. The Company does not
actively engage in the trading of financial assets for speculative purposes nor does it write
options.



1. Market Risk

The Company is exposed to market risk through its use of financial instruments and
specifically to currency risk and interest rate risk which result from both its operating and
investing activities.

a.

b.

Foreign currency risk

Most of the Company’s transactions are carried out in Philippine pesos, its functional
currency.

Interest rate risk

There were no transactions in 2016 that are subject to interest rate risk. All financial
assets and liabilities are non-interest bearing or has fixed interest rate.

Operational risk

Operational risk is the risk of loss arising from systems failure, human error, fraud or
external events. When controls fail to perform, operational risks can cause damage to
reputation, or may lead to financial loss. The Company cannot expect to eliminate all
operational risks, but through a control framework and by monitoring and responding to
potential risks, the Company is able to manage this risk. Controls include effective
segregation of duties, access, authorization and reconciliation procedures, staff training
and assessment processes, including the maintenance of internal audit.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should
a counterparty default on its obligation. The Company’s exposure to credit risk arises

. primarily from cash in banks and note receivable.

The Company continuously monitors defaults of borrowers and other counterparties,
identified either individually or by group, and incorporates this information into its credit
risk controls. Where available at a reasonable cost, external credit ratings and/or reports
on customers and other counterparties are obtained and used. The Company’s policy
is to deal only with creditworthy counterparties.

None of the Company’s financial assets are secured by collateral or other credit
enhancements, except for the cash in bank. Cash in bank is insured by the Philippine
Deposit Insurance Corporation up to a maximum coverage of P500,000 for every
depositor per banking institution.

The Company is not exposed to any significant credit exposure to any single
counterparty or any group of counterparties having similar characteristics. The
Company manages credit risk by setting limits for individual borrowings, and group of
borrowers and mdustry segments. The Company maintains a general policy of avoiding
excessive exposure in any particular sector of the Philippine economy. The Company
actively seeks to increase its exposure in industry sectors which it believes to possess
attractive growth opportunities.



Conversely, it actively seeks to reduce its exposure in industry sectors where growth
potential is minimal. Although the Company’s loan portfolio is composed of transactions
with OFWs, the results of operations and financial condition of the Company may be
adversely affected by any downturn in this sector as well as in the Philippine economy
in general.

3. Liquidity risk
Liquidity risk is the risk that the Company will not be able to settle or meet its financial
obligations as they fall due. The Company’s approach to managing liquidity is to ensure,
as far as possible, that it will always have sufficient liquidity to meet its liabilities when
due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Company’s reputation.
Item 6. Management's Discussion and Analysis or Plan of Operation

Basis of Financial Statements presentation 2017 and 2016

Basis of preparation

The financial statements of the Company have been prepared using the historical cost basis and
are presented in Philippine Peso, the Company’s functional currency.

Statement of compliance

The financial statements of the Company have been prepared in compliance with the Philippine
Reporting standards (PFRS).

Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following management's discussion and analysis of the Company's financial condition and
results of operations should be read in conjunction with the Company's audited financial
statements, including the related notes, contained in this report. This report contains forward-
looking statements that involve risks and uncertainties. The Company cautions investors that its
business and financial performance is subject to substantive risks and uncertainties. The
Company's actual results may differ materially from those discussed in the forward-looking
statements as a result of various factors, including, without limitation, those set out in "Risk
Factors." In evaluating the Company's business, investors should carefully consider all of the
information contained in "Risk Factors."

Results of operations

In million
Audited Increase(Decrease)
2017 2016 Amount %
Income 6.42 6.78 0.36 (5.29)
Expenses 1.73 1.65 0.08 4.85
Other Charges 20.64 - 20.64 -
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Income decreased by P0.36 million or 5.29% as compared last year is mainly due to lesser
computed accretion on note receivable.

Expenses decreased by £0.08 million or 4.85%. Changes in the expense accounts for the year
ended December 31, 2017 versus the same period last year are as follows:

e Decrease in Professional fees by £0.44 million or equivalent to 47% is due last year payment
and recognized of 2015 professional fees.

e [ncrease in Taxes and licenses by 0.49 million is due to payment of taxes this year compared
to none last year.

e Decrease in Directors fees by £0.03 million or equivalent to 16% is due to decrease in
attendance of Directors in Board Meetings this year.

e Increase in SEC fees by £0.08 million is due to the payment of annual fees this year compared
to none last year.

e Decrease in Communication by P0.01 million is due to payment of development of website
last year.

Other charges increased by £20.64 million is mainly due to impairment loss on notes receivable.

Financial Position

Audited Increase(Decrease)
2017 2016 Amount %
(in PhP Millions)
Assets P318.85 P336.79 (17.94) (5.33)
Liabilities 0.51 2.89 (2.39) (82.39)
Stockholders’ Equity 318.34  333.90 (15.55) (4.66)

Assets

The total assets of the Company decreased by P17.94 million or 5.33% from £336.79 million as
of December 31, 2016 to P318.85 million as of December 31, 2017. The decrease was mainly
due to the following:

e Note receivable decreased by P17.69 million or 5.29% due to impairment loss on notes
receivable

Liabilities

As of December 31, 2017, the total liabilities of the Company decreased by £2.39 million or
equivalent to 82.39% from ®2.90 million as of December 31, 2016 as compared to £0.51 million
as of December 31, 2017. The decrease was due to the following:

e Current Liabilities decreased by P1.92 million or 79.02%, mainly due to reversal of liability
by an affiliate.
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* Non current Liabilities decreased by £0.46 million due to reversal of deferred tax liability
arising from accretion of note receivable.

Stockholders’ Equity

As of year-end 2017, the stockholders’ equity decreased by P15.55 million from
P333.90 million as of December 31, 2016 to P318.34 million as of December 31, 2017. The
decrease was attributable to the net loss of 15.55 million in 2017.

Explanations for the material changes in the Company’s accounts between 2016 and
2015 are as follows:

Results of operations

Income decreased by P28.44 million or 80.75% as compared last year. In June 2015, the
Company ceased its lending activities which resulted to lower interest income.

Expenses decreased by P18.51 million or 91.82% due to cessation of lending activities.
Significant changes in the expense accounts for the year ended December 31, 2016 versus the
same period last year are as follows:

e Decrease in Salaries and employee benefits by £6.44 million or equivalent to 100.00% due
to termination of all employees on June 2015.

» Decrease in Taxes and licenses by 4.93 million or equivalent to 100.00% as a result of
ceasing the lending activities. The decrease pertains mainly to the tax in relation to lending
transaction such as Documentary stamp tax and gross receipt tax.

e Decrease in Rent by #1.48 million or equivalent to 100.00% due to the cessation of lending
activities.

Other charges decreased by 23.64 due to last year's loss on sale of loans receivable of 211.64
million and finance cost of P11.87 million.

Financial Position
Assets

The total assets of the Company increased by P7.04 million or 2.13% from £329.75 million as of
December 31, 2015 to P336.79 million as of December 31, 2016. The increase was mainly due
to the net effect of the following:

e Cash increased by 0.26 million or 433.33% mainly due to advances received from affiliates.
¢ Note receivable increased by 6.78 million or 2.00% due to the accretion of interest income

Liabilities
As of December 31, 2016, the total liabilities of the Company increased by ®2.38 million or
equivalentto 466.36% from 0.51 million as of December 31, 2015 as compared to 2.90 million

as of December 31, 2016. The increase was due to the following:

¢ Current Liabilities increased by 1.90 million or 373.01%, mainly due to increase in payable
from affiliate by 1.25 million.
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Non current Liabilities increased by 0.46 million due to deferred tax liability arising from
accretion of note receivable.

Stockholders’ Equity

As of year-end 2016, the stockholders’ equity increased by 4.66 million from
£329.24 million as of December 31, 2015 to 333.90 million as of December 31, 2016. The
increase was attributable to the net income of 4.66 million in 2016.

Explanations for the material changes in the Company’s accounts between 2015 and
2014 are as follows:

Results of operations

Interest income decreased by P46.99 million or 57.16% as compared last year. In June 2015,
the Company ceased its lending activities which resulted to lower interest income.

Expenses decreased by #12.69 million or 38.64% due to cessation of iending activities.
Significant changes in the expense accounts for the year ended December 31, 2015 versus the
same period last year are as follows:

Decrease in Salaries and employee benefits by P4.76 miilion or equivalent to 42.47% due to
termination of employees on June 2015.

Decrease in Taxes and licenses by P2.19 million or equivalent to 30.72% as a result of
ceasing the lending activities. The decrease pertains mainly to the tax in relation to lending
transaction such as Documentary stamp tax and gross receipt tax.

Decreased in Depreciation expense by #1.86 million or 91.66% mainly due to disposal of
property and equipment.

Increase in Rent by #1.20 million or 424.19% because the Company is renting its office space
at PSE Centre, Pasig City.

Other charges increased by P23.23 is attributable to loss on sale of loans receivable of P11.64
million and finance cost of 11.87 million.

Financiai Position

Assets

The total assets of the Company decreased by P146.16 million or 30.71% from 475.91 million
as of December 31, 2014 to £329.75 million as of December 31, 2015. The decrease was mainly
due to the net effect of the following:

Cash and cash equivalents decreased by P294 .42 million or 99.98% mainly due to payment
of dividends to its stockhoiders and payment of payabies.

On May 5, 2015, all of the Company’s outstanding receivables with carrying amount of
#332.60 were exchange for a five year note receivable with fair value of 327.41 million.
Other current assets increased by P2.06 million or 900.32% is attributable to creditable tax
on current income tax.

Property and equipment decreased by 0.47 million or 100.00% due to disposal of property
and equipment at its carrying amount.
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Liabilities

As of December 31, 2015, the total liabilities of the Company decreased by £13.46 million or
equivalent to 96.35% from ®13.97 million as of December 31, 2014 as compared to £0.51 million
as of December 31, 2015. The decrease was due to the following:

e Current Liabilities decreased by £10.26 million or 95.23%, mainly due to payment of 2014
income tax payable of P6.25 million and payment of accrued expenses and other current
liabilities of P4.01.

¢ Non current Liabilities decreased by ©3.19 million due to payment of retirement benefit
liability to terminated employees.

Stockholders’ Equity

As of year-end 2015, the stockholders’ equity decreased by 132.71 million from P461.95 million
as of December 31, 2014 to P329.24 million as of December 31, 2015. The decrease was
attributable to the payment of cash dividend of ®123.06 million and net operating loss of ®9.65
million.

Key performance indicators are listed below:
The key performance indicators presented below were selected to help the management of AG

Finance in evaluating the Company’s profitability, growth, efficiency, and financial stability,
measures that will assist in the generation of future plans.

Net Income £14.041,687 4,660,085

Current assets 2,161,469 2,603,939
Total assets 350,234,416 336,791,521
Current liabilities 509,990 2,431,005
Total liabilities : - 2,296,567 - 2,895,359
Stockholders’ Equity 347,937,849 333,896,162
No. of common shares outstanding 261,824,002 261,824,002
2017 2016
Current ratio ' 4.24 1.07
Book value per share ? 1.33 1.28
Debt ratio * 0.01 0.01
Profit per share # 0.05 0.02
Return on assets ® 0.04 0.01
Note:

1. Current assets / current liabilities

2. Stockholder’s Equity / Total outstanding number of shares

3. Total Liabilities / Stockholder's Equity

4. Net Income ( Loss )/ Total outstanding number of shares

5. Netincome / average total assets
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Item 7. Financial Statements
The audited financial statements of the Company are filed as part of this SEC17-A as “Annex A”.

Item 8. Changes in and Disagreements With Accountants on Accounting and Financial
Disclosure

There were no disagreements with the auditors on any matter of accounting principles or
practices, financial statement disclosure, or auditing scope or procedure.
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PART Il - CONTROL AND COMPENSATION INFORMATION
Item 9. Directors and Executive Officers of the Issuer

The Board of Directors of the Company consists of seven (7 ) members and shall hold office for
a term of one year, or upon the election of its successors. The Board is responsible for the
Company’s overall mission, vision and strategy, management of the Company, and the
preservation of the Company’s assets and properties. For a person to be eligible to be elected as
a director of the Company, it is necessary that he or she is a registered owner of at least one
voting share of the Company.

The members of the Company’s Board until January 10, 2018 are as follows:

Name Age Citizenship Position

DIRECTORS

Director / Chairman of the Board
Director / Vice Chairman
President and Director
Independent Director
Independent Director

Director

Director / Asst. Corp. Secretary

Isidro C. Alcantara, Jr.
Anthony M. Te

Arsenio K. Sebial, Jr.
Mathew-John G. Almogino
Ge Lin

Remegio C. Dayandayan Jr.
Hermogene H. Real

OFFICERS

Treasurer
Corporate Secretary
VP Marketing

VP Internal Audit

Rolando S. Santos
Diane Madelyn Ching
Reuben F. Alcantara
Leddie D. Gutierrez

In view of ISOC Holdings Inc.’s purchase of RYM’s 175,422,081 common shares in the Company
equivalent to 67%, new directors were elected on January 10, 2018. Thus, the following are the
present directors of the Company.

Name Age Citizenship Position

DIRECTORS
Michael C. Cosiquien Filipino Chairman/ President
Jesus G. Chua, Jr. Filipino Director
Irving C. Cosiquien Filipino Director

| Yerik C. Cosiquien Filipino Director
Michelle Joan G. Tan Filipino Director
Mathew-John G. Almogino Filipino Independent Director
Alfred S. Jacinto Filipino Independent Director
OFFICERS
Erwin Terrell Y. Sy Filipino Treasurer/ CFO
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